President's Report



I Energy Statistics through January

kWh Sales 96%06 of plan

kWh Generated 929%0 of plan
kWh Generated - Nuclear 9590 of plan
kWh Generated - Fossil 98%0 of plan

kWh Generated o
" Hydro 37%0 of plan

kWh Purchased 157%0 of plan

100%%0



Il Financial Results through January

Revenue

EXxpenses

Operating Cash Flow

9990 of plan

1019%6 of plan

83%0 of plan

100%%0



I Expense Drivers through January

10290 of plan

Purchased Power 107%b of plan

Operations and Maintenance 9596 of plan

Fixed Costs 102906 of plan

100%%0



Il Scorecard Report through January

Customers

Delivered Cost of Power

Fuel Cost Adjustment
Economic Development

Energy Efficiency and Peak Shaving

YIXX

Customer Satisfaction Survey

Connection Point Interruptions

People

)

Safe Workplace



Il Scorecard Report through January

Financial
Debt-like Obligations

Earnings / Asset Values

Non-fuel Operations and Maintenance

$
$/kWh Ratio

)

Assets and Operations

Environmental Metrics

Megawatt Demand Reduction

Equivalent Availability N



Il Hard Spots

Record winter peak demands

Lower than budgeted energy sales
Continued reduced hydro generation
Generating plant outages

February storms

Recommended rate and FCA adjustment
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Il Hard Spots

Record winter peak demands

Lower than budgeted energy sales
Continued reduced hydro generation
Generating plant outages

February storms

Recommended rate and FCA adjustment
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Il System Damage

Shelby — Lagoon Creek 500 kV Line Jackson - Johnsonville 500 kV Line
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Il System Damage

Gallatin — Hartsville 161 kV Line Oxford — Holly Springs 161 kV Line
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Il System Storm Summary

Reported Tornados
Structures damaged
Lines out

Longest outage (TVA)

66

39

14

73 hours*

* Qutages to other customers were

under 6 hours, with most under 3 hours
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Il Storm Damage
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Storm Damage
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Il Hard Spots

Record winter peak demands

Lower than budgeted energy sales
Continued reduced hydro generation
Generating plant outages

February storms

Recommended rate and FCA adjustment
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I Highlights

Return of Bristol Virginia Utilities Board

$500 million bond issue at 4.875 percent
Performance of smaller fossil units and Watts Bar
Chattanooga office purchase agreement

Launch of energy efficiency program
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I Chattanooga Workplace Decision

TVA has evaluated multiple options over the
last two years.

TVA has agreed to purchase the Chattanooga
Office Complex for $22 million, in January
2011, at the end of the current lease term.

The City of Chattanooga and other community
leaders are working with us to provide
additional downtown parking.
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I Chattanooga Workplace Decision

Best financial decision for TVA.

Supports the TVA plan to reduce non-fuel
Operations and Fuel expenditures

Maintains a significant TVA presence In
downtown Chattanooga
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I Other Items of Note

Interbasin transfer policy

TVA's 75th Anniversary
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