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 1                    P R O C E E D I N G S

 2                   DFO ANDA RAY:  Now, we welcome all of

 3    you.  Thank you very much.  We wanted to let you know

 4    that this is going to be a really different agenda.

 5    I hope you like it.

 6                   It's the first time in the history of

 7    the Council we have actually done all of the

 8    presentations while we were on a tour bus taking you

 9    around because you will hear later on why this is

10    really important for you to see this scope kind of at

11    one time.  And with that, I wanted to go ahead and

12    just turn it over to you, Tom, for introductions.

13                   CHAIR MR. TOM LITTLEPAGE:  Yeah.  I

14    welcome everybody back.  I, again, want to thank TVA

15    staff for pulling this thing together.  I think this

16    looks to be one of the most interesting meetings we

17    have ever had with the opportunity to get out and

18    actually lay eyes on a lot of the activities that are

19    going to be involved as the planning process moves
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20    forward in the resource arena.

21                   But to begin, this is the second

22    meeting of the fifth Council, I hope I got that

23    right, let's just do very briefly, just less than a

24    minute, just kind of introduce yourself and what

25    group you represent or perspective you come from on
                                                         5
 1    the Council.  We will just kind of start with Bill

 2    and move around here real quick.

 3                   MR. BILL FORSYTH:  I'm Bill Forsyth.

 4    I'm a Governor's appointment representing North

 5    Carolina.  I also am chairman of Murphy Electric

 6    Power Board, a TVA distributor.

 7                   MR. RUSSELL TOWNSEND:  I'm Russell

 8    Townsend.  I'm the Tribal Historic Preservation

 9    Officer for the Eastern Band of Cherokee Indians.  I

10    guess I am representing Native American interest here

11    and cultural resource stewardship.

12                   MR. MARK HOMMRICH:  I'm Mark Hommrich

13    with Volunteer Barge in Nashville, Tennessee.  Our

14    company operates barges throughout the inland river

15    system, especially on the Tennessee Valley, and I

16    guess I represent navigation interests.

17                   MR. JOHN WILBANKS:  I'm John Wilbanks,

18    Director of Parks and Recreation in Pigeon Forge, and

19    I'm representing recreation interests.

20                   MR. BILL TITTLE:  I'm Bill Tittle from

21    Chattanooga.  I'm chief of emergency management in

22    Chattanooga.  We deal with TVA on a lot of the river

23    operation issues, flooding and so forth, and maybe as

24    important counterterrorism that we're involved with

25    the law enforcement community.
                                                         6
 1                   MR. MICHAEL GOODMAN:  I'm Mike
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 2    Goodman.  I'm employed by Temple Inland and I'm

 3    representing the direct-serve customers of TVA.

 4                   MRS. RENEE HOYOS:  My name is Renee

 5    Hoyos.  I'm the Executive Director of the Tennessee

 6    Clean Water Network.  We're an environmental advocacy

 7    group.

 8                   DR. KELLY TILLER:  I'm Kelly Tiller

 9    and I'm director of external operations for UT's

10    Office of Bioenergy Programs and also with Genera

11    Energy.

12                   MR. KARL DUDLEY:  I'm Karl Dudley with

13    Pickwick Electric Coop in Southwest Tennessee.  We

14    have facilities in six counties in Southwest

15    Tennessee and a little bit in Mississippi.  I am the

16    coop representative for the Tennessee Valley Public

17    Power Association.

18                   MRS. DEBORAH WOOLLEY:  I'm Deb Woolley

19    with the Tennessee Chamber of Commerce and Industry.

20    We're an organization of about a thousand businesses

21    and industries across the state from the very little

22    ones to the biggest employers.  I represent those who

23    rely on TVA for power but also provide the jobs.

24                   CHAIR MR. TOM LITTLEPAGE:  And I'm Tom

25    Littlepage.  I'm with the State of Alabama.  I am
                                                         7
 1    branch chief in the Office of Water Resources and

 2    essentially manage Alabama's water quantity program

 3    for the state.

 4                   You may have had a chance to take a

 5    look at your notebooks.  TVA has put a lot of, I

 6    think, very useful information.  I think we will go

 7    through some of the information that's in there, but

Page 5



10-29-09RRSC.txt
 8    you may take a -- or please take advantage of looking

 9    through that later today or tomorrow because there's

10    a lot of good information in that.

11                   Also, we have a new facilitator this

12    week, Wilson Taylor, and he will be talking to us in

13    just a minute, but I want to thank him for taking on

14    this responsibility here.

15                   And I guess with that we will --

16                   DFO ANDA RAY:  Do you want me to

17    introduce the TVA folks?

18                   CHAIR MR. TOM LITTLEPAGE:  Yeah.

19    That's what I was fixing to do, turn it over to you.

20                   DFO ANDA RAY:  Well, you were caught

21    with your hands like this.

22                   CHAIR MR. TOM LITTLEPAGE:  Oh.

23                   DFO ANDA RAY:  I just wanted to

24    mention and introduce a couple of them.  We have

25    Janet Herrin who is the senior vice president of
                                                         8
 1    river operations.

 2                   Joe Hoagland, who you will be hearing

 3    from later, the vice president of environmental

 4    policies, science, and technology.

 5                   And you have already been introduced

 6    to Wilson Taylor with the ombudsman office and the

 7    facilitator.

 8                   In the back we have got -- oh, and

 9    then Kelly Love.  Sorry, Kelly.  Kelly is with our

10    General Counsel's Office and she will be accompanying

11    us today.

12                   Then we have Angela Sims who is the

13    manager of the watershed teams.

14                   We have Shelly, Shelly -- sorry,
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15    Shannon -- Shannon O'Quinn, and then Heather

16    Montgomery with NEPA.

17                   Then we have got Millie Warren with

18    the IG's office in the back.

19                   Helen Rucker who is the senior advisor

20    for OE&R.

21                   Then the person who orchestrates all

22    of our meetings and does an outstanding is Beth Keel,

23    and thank you, Beth, for the many hours you put into

24    this.

25                   And with that, Wilson.
                                                         9
 1                   FACILITATOR WILSON TAYLOR:  Thank you.

 2                   DFO ANDA RAY:  Oh, and we can't forget

 3    Kim at the end, Kim Nixon.

 4                   CHAIR MR. TOM LITTLEPAGE:  Kim said

 5    she has been here since the first Council.  I had not

 6    realized that, but thank you for putting in the

 7    effort you have over the years for this.

 8                   FACILITATOR WILSON TAYLOR:  Thank you,

 9    Anda.  First of all, I want to thank you for inviting

10    me to facilitate this meeting.  I appreciate the

11    opportunity to be here and help you.

12                   What I will mainly be doing is

13    introducing the information and the questions and

14    trying to help us stay on track and on time and on

15    topic as much as possible.

16                   You have your agenda in front of you,

17    just real quickly you see we're going to have an

18    update from Anda about the Kingston project.  Then

19    Joe Hoagland is going to talk about the Integrated

20    Resource Plan.

Page 7



10-29-09RRSC.txt
21                   As we listen, particularly to Joe's

22    presentation, there may be opportunities to write

23    down questions or comments or whatever that hopefully

24    can be helpful tomorrow.

25                   On the tour there's a little booklet
                                                         10
 1    that's been provided that has the agenda.  So

 2    certainly it may be helpful to take along with you on

 3    the tour to make sure that you write down any

 4    comments or notes or questions that we can use in

 5    tomorrow's session.

 6                   Just as a reminder, at the end of this

 7    morning's session at 9:30 Heather is going to come up

 8    and do quick safety briefing before we take a break.

 9    That way, once we take our break, we will just go

10    ahead and get on the bus.  She's going to tell us

11    what we need to be mindful of on the tour.

12                   Just as a reminder for tomorrow, Tom

13    mentioned a couple of things we need to keep in mind

14    as we talk about these issues is to be open and

15    honest, continue to do that, but also not be personal

16    in our attacks against each other and stay on topic.

17    We're just trying to provide a broad consensus to TVA

18    about what you think as a collective group.

19                   So, Tom, that's all I have.

20                   CHAIR MR. TOM LITTLEPAGE:  And I don't

21    know, Beth had mentioned that TVA has some new

22    procedures.  And to avoid getting thrown against a

23    wall here, I guess we have to wear these badges even

24    if you have to go to the restroom.  I think most of

25    us know they are down the hall here behind us.  Just
                                                         11
 1    please be aware of that.

 2                   Do we need to take these on the tour?
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 3                   MS. BETH KEEL:  No.

 4                   CHAIR MR. TOM LITTLEPAGE:  Just leave

 5    those here in the room?

 6                   MS. BETH KEEL:  Right.

 7                   CHAIR MR. TOM LITTLEPAGE:  And I think

 8    with that we can go ahead and begin our program.

 9    Welcome, George.  Glad you could make it.

10                   MR. GEORGE KITCHENS:  It's one of

11    those times where I put it in the Blackberry at the

12    right time but then thought, well, 8:00 here is going

13    to be 9:00 in --

14                   CHAIR MR. TOM LITTLEPAGE:  Yeah, I

15    have done that, too.  George, we had briefly just

16    talked and introduced ourselves for just a very --

17    just kind of your name and your organization.  If you

18    would do that so the rest of the group --

19                   MR. GEORGE KITCHENS:  George Kitchens.

20    I'm the general manager of Joe Wheeler Electric

21    Membership Cooperation in Trinity, Alabama.

22                   CHAIR MR. TOM LITTLEPAGE:  Welcome,

23    again.

24                   DFO ANDA RAY:  Thank you.  And you are

25    the fastest dresser.  I don't know how you did that.
                                                         12
 1                   MR. GEORGE KITCHENS:  I was clean.

 2                   DFO ANDA RAY:  Well, I want to give

 3    you a very, very, very brief on Kingston because I

 4    really want to talk a little bit more about your role

 5    here today.

 6                   On Kingston we're over one-third of

 7    getting the ash out of the river.  We are on schedule

 8    to get all of the ash out of the river by the spring
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 9    of 2010.  We're trying to -- we hope it will be a

10    little earlier, but we're trying to beat the spring

11    rains so that we don't have further migration of the

12    ash downstream.

13                   After that we hope there's a seamless

14    move to the ash that's called non-time critical, and

15    that's the ash that's currently contained back in the

16    embayment.  There are three options to look at what

17    to do with that, and that will require a significant

18    input from the public, which is ongoing right now.

19                   There are three options.  All of those

20    options take all of the ash out of those areas that

21    it wasn't supposed to be in and restores it.  So

22    there's no option which is leave it alone.  There's

23    no option that says leave it there and cover it up.

24    All of it restores it back to a wetlands area.

25                   Regardless, I wanted to make -- to let
                                                         13
 1    you be aware that there's three different programs in

 2    which TVA is now the most aggressive in the entire

 3    nation.  The first one is the conversion of wet to

 4    dry coal ash.  We do have the most aggressive program

 5    in moving toward that very, very quickly with this

 6    announced schedule.

 7                   We also have the most stringent

 8    impoundment integrity.  In fact, we now have our dam

 9    safety officer that they have pulled from outside the

10    fossil organization for objectivity and the fact that

11    she's now looking at them as dams and not just walls

12    or impoundments.  So we have the most aggressive

13    program in the United States looking at those -- that

14    integrity.

15                   Then also we have one of the most
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16    aggressive programs, and it's not just TVA, looking

17    at the environmental impacts of coal, of coal ash in

18    the water, coal ash on the environment.  This is

19    going to be very, very important.  As you know, EPA

20    and this administration are looking at what to do

21    with coal ash regulation.

22                   So the data that's obtained by the

23    independent scientists, by EPA, Fish & Wildlife

24    Resources, let me just go on and on with the list,

25    will provide real data that will augment what's been
                                                         14
 1    previously used in modeling.  So that will be very,

 2    very important for the nation and to help future

 3    regulations.

 4                   An indication of this is that the

 5    Southeastern Toxicological Association is having

 6    their annual meeting in New Orleans the second week

 7    in November.  There are 14 papers about the Kingston

 8    coal ash, the ash in the water, the toxicity to

 9    aquatic organisms, how the materials interact in

10    stagnate water and moving water.  So it will be very,

11    very important for this nation.  So I wish it wasn't

12    us, but at least we can find something good that can

13    come out of that.

14                   Also, the December 22nd is the one

15    year anniversary.  We have from EPA gotten kudos on

16    how fast this clean-up action is going.  We still

17    have areas that we can obviously do lessons learned.

18    One of those continues to be communications.  Now it

19    has extended beyond the Kingston spill and the whole

20    site.  Anything that goes on at Kingston site,

21    regardless whether it's a spill or not, the community
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22    wants to know about it, totally understandable.

23                   The U. S. House has asked for another

24    hearing on Kingston, and that will be December the

25    10th in Washington.  So we're preparing for that as
                                                         15
 1    well.  They just want an update on what's happened

 2    over the past year.

 3                   But that's not what I want to talk to

 4    you about.  What I want to talk to you about is how

 5    important what you're going to do today, what the

 6    role of this committee is to TVA and to the

 7    individual states that you represent, the

 8    distributors, the direct-serve customers.

 9                   You remember the Council was created

10    in 2000.  And why was it created?  It was created to

11    provide a mechanism for TVA to get advice from public

12    and private entities on how to manage this portfolio

13    of stewardship responsibilities.

14                   Then in 2005, five years after the

15    Council was created, Congress opened the TVA Act up

16    again, and that's when they assigned nine -- they

17    changed the governing structure for the first time in

18    75 years, added nine Presidentially appointed

19    members.

20                   One thing they didn't change and, in

21    fact, they reinforced it on the first page of the

22    amendment to the TVA Act, it challenges TVA, actually

23    it directs us, to be a national leader in

24    environmental stewardship of the lands that we are

25    managing.  That is really, really important that they
                                                         16
 1    felt the need that TVA is not just a power company

 2    but, by the way, they recognize that.  It also says,

 3    you will provide low cost power.  So they realize
Page 12



10-29-09RRSC.txt

 4    there's a juxtaposition there.  You can't do all one

 5    or the other.

 6                   Every single resource stewardship

 7    Council has had a significant initiative.  Back in

 8    2001 they looked at aquatic plant management for

 9    those of you that have been around the whole time.

10    Back in 2004 they looked at the River Operations

11    Study.  In 2006 they looked at the land policy, and

12    that's where we cut back on the amount of residential

13    lands that were available.  In 2008 you looked at

14    violations and encroachments on TVA and public

15    property.

16                   This particular initiative, which is

17    the natural resource plan, and you are the official

18    stakeholder group, is probably the most significant

19    initiative in the history of the Regional Resource

20    Stewardship Council because you're going to be

21    looking at the entire portfolio of TVA's stewardship

22    activities, and thus, we want to get you out in the

23    field today.

24                   TVA's role as a steward, you know,

25    it's a word we throw around a lot.  In fact, I use it
                                                         17
 1    a lot at church, you know, stewardship campaigns.

 2    Steward means that you're taking care and you're

 3    managing somebody else's possessions.  So this isn't

 4    TVA land.  It's public land.

 5                   It reminds me of what happened to --

 6    when the Europeans came to North America.  They

 7    introduced a concept, and Russ, you probably know

 8    this better that I do, they introduced a concept that

 9    was very foreign to Native Americans, and that was
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10    land title or land sale or land ownership.

11                   Now, the Native Americans had a very

12    complex system.  They understood land uses.  They had

13    treaties and land rights, but the actual ownership of

14    land was very foreign.  It was incomprehensible.

15                   So one of the stories is when -- which

16    is true, when Franklin Pierce, President Franklin

17    Pierce offered to purchase land from the Native

18    Americans.  Chief Suttles Seattle said this when he

19    realized that it was already inevitable that this was

20    going to happen, he said, "Every part of this earth

21    is sacred to my people.  Every hillside, every

22    valley, every clearing, and wood is holy in the

23    memory and experience of my people.  Even those on

24    speaking stones along the shore are loud with events

25    and memories in the life of my people.  The ground
                                                         18
 1    beneath your feet responds more lovingly to our steps

 2    than yours because it is the ashes of our

 3    grandfathers'.  Our bare feet know the kindred touch.

 4    The earth is rich with lives of our kin."

 5                   TVA is a federal agency.  We have been

 6    entrusted to take care of these lands.  These lands

 7    don't belong to us.  They don't belong to the public,

 8    and that's where you come in because you're going to

 9    help us identify how we balance these competing

10    priorities.  Everyone thinks they know what the right

11    ethical answer is, but everybody -- there is as many

12    different opinions as there are people in this valley

13    and in this nation.

14                   What your job is is to make decisions,

15    or not make decisions, but advise us on being able to

16    make decisions that are sustainable.
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17                   What does that mean?

18                   That means that the decisions that we

19    make today don't negatively affect the health,

20    safety, and quality of life of future generations,

21    that you're helping us to make decisions that

22    preserve those characteristics that we have for them.

23                   And that reminds me of -- none of you

24    are old enough to remember this, but there was a song

25    that was popular in the '60s but it was written in
                                                         19
 1    the '40s by Woody Guthrie and it's called "This land

 2    is your land," remember that, "This land is your

 3    land, this land is my land, from California to the

 4    New York Islands."

 5                   Well, just recently the Smithsonian

 6    found a lost verse and they have authenticated that

 7    it was actually part of the 1944 lyrics, but it was

 8    dropped less than a year later.  Listen to this

 9    verse.

10                   "There was a big high wall there that

11    tried to stop me.  The sign was painted, it said

12    private property, but on the back side it didn't say

13    nothing.  This land was made for you and me."

14                   This land, the TVA lands, are public

15    lands.  You're going to help us determine how to

16    manage those, this land that was made for you and me

17    and for the people of the Valley.

18                   And we really appreciate the time and

19    energy that you're taking away from your day-to-day

20    jobs, which are as full or more full than mine, to

21    help us with this endeavor.  So that's why for the

22    natural resource plan that you're the stakeholders
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23    for that.

24                   Joe is going to get up and talk to you

25    about two aspects of TVA's planning for the future.
                                                         20
 1    One is called the Integrated Resource Plan.  It's

 2    about our power portfolio.  In the past we haven't

 3    brought this before you because it's outside the

 4    scope of this committee, but because we want you to

 5    see how it's integrated, there's separate but

 6    integrated, he's also going to talk about the Natural

 7    Resource Plan, which is our integrated stewardship

 8    portfolio.  So that's TVA's entire personality with

 9    the power and the stewardship part.

10                   And with that, thank you again for the

11    time and attention.  This is going to be a really

12    exciting day and go fast.

13                   Joe, if you will give them the

14    context, that will be great.

15                   MR. JOE HOAGLAND:  Well, I appreciate

16    the opportunity to update you-all on where we are in

17    our planning process.  I have quite a few slides, but

18    I tend to go through them very quickly because I

19    think the most important part of today is the

20    opportunity for you-all to get out in the field and

21    see some of these activities.  As I go through this,

22    anywhere you have questions, just stop me and I will

23    be happy to discuss them.

24                   I am going to start with -- Beth, am

25    I -- is this -- okay.  I am going to start with our
                                                         21
 1    Integrated Resource Plan.  As Anda mentioned, this is

 2    really looking at our power planning process, but

 3    before I get there let me back up for just a second

 4    and talk a little bit about, you know, why are we
Page 16
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 5    doing this and where do we want to go.

 6                   It all stems back from the

 7    environmental policy that the Board set in 2008 where

 8    we needed to look at impacts to TVA in the future

 9    associated with things like climate change, water

10    resources, air quality, waste management, and how we

11    would deal with that.

12                   What that meant was we had to do an

13    Environmental Impact Study associated with that

14    environmental policy.  Well, in order to evaluate

15    that environmental policy, a term that I guess I have

16    coined in my head is we had to actualize that policy,

17    in other words, we had to turn it into activities

18    that TVA was going to go do, and then we had to

19    evaluate the environmental impacts of those

20    activities.

21                   So what we have done is we have

22    separated it into two parts.  The first part is those

23    things that the power system has to do or that the

24    power system has to adapt to, such as climate change,

25    water resources, waste resources, and look at how
                                                         22
 1    that goes out into TVA's future.  And then we needed

 2    to look at our natural resources and how we manage

 3    those natural resources out into the future and what

 4    those environmental impacts are.

 5                   So what we have effectively done is

 6    created what will end up being two different

 7    environmental impact statements that both support

 8    TVA's environmental policy.  There will be the

 9    Environmental Impact Statement associated with their

10    Integrated Resource Plan, which I will talk about a

Page 17



10-29-09RRSC.txt
11    little bit more in a minute, and then an EIS

12    associated with this Natural Resource Plan, which we

13    will also talk about.

14                   The game plan is to have both of those

15    things finished by roughly the end of 2010 for

16    submission back to the Board in the early part of

17    2011 for their approval.

18                   So if we just look at IRP for just a

19    minute, as I mentioned, it's looking at our power

20    planning and how are we going to provide reliable,

21    low cost, clean electricity for TVA and the valley

22    going out into the future.

23                   So currently we're going through what

24    most traditional utilities call an integrated

25    resource plan, which is looking at all of the
                                                         23
 1    different options for generation, whether they are

 2    things you think of traditionally, nuclear coal, gas,

 3    those kinds of things, or whether they are some of

 4    the non-traditional things, wind, solar, waste heat,

 5    those kinds of things.

 6                   Then, of course, the clean and demand

 7    site options, energy efficiency, demand reduction,

 8    other renewables, biomass, that kind of thing, and

 9    looking at how we add all of those together in such a

10    way that we minimize the costs and we minimize the

11    environmental impact over the future.

12                   Once that IRP is complete we will then

13    do an Environment Impact Study.  And then in reality

14    in the way it's working, as the IRP goes along, the

15    EIS is coming along very close behind it so that we

16    can issue them fairly -- within a fairly close time

17    frame to each other.
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18                   At the end of it we hope to have what

19    I call a preferred portfolio of options.  Now, what I

20    mean by that is I don't mean that we will come up

21    with we're going to do, you know, power plant X,

22    power plant Y, power plant Z, but we will have a

23    range of options associated with nuclear power, gas

24    power, coal, renewables, energy efficiency, that as

25    the world changes, taking and using those different
                                                         24
 1    options will still allow TVA to meet its requirements

 2    both from a cost standpoint and from an environmental

 3    standpoint.

 4                   The IRP, similar to what we're doing

 5    with the Natural Resource Plan, is going to have

 6    opportunity for public involvement.  We have

 7    established a stakeholder review group similar to

 8    this group, except that we have not made it an

 9    official FICA.  So we have a number of folks

10    providing input from different points of view across

11    the Valley.  In fact, Deb is one of the members of

12    that group, and her and I are spending a lot of time

13    together.  I do appreciate everything that they are

14    helping us work through.

15                   In addition, there's a lot of interest

16    across the Valley about what we're doing in terms of

17    future power plans.  So we're going to have a series

18    of public meetings as we go through this process,

19    probably quarterly, for folks to be able to provide

20    additional input as we go along, which is something

21    sort of new for TVA.

22                   We're trying to figure out how to make

23    it work.  I have told my staff to move into the 21st

Page 19



10-29-09RRSC.txt
24    Century associated with media and communications.  So

25    we're looking at how to better use websites and blogs
                                                         25
 1    and that kind of thing associated with the IRP to get

 2    additional input.

 3                   We will have a draft of the IRP and

 4    the EIS that will be available in the spring 2010,

 5    which will go out for public comment.  We will bring

 6    that back.  We will make some additions and changes

 7    to it based on the comments that we get, and then

 8    late in the fall of this next year we will issue a

 9    draft final for Board approval at the beginning of

10    2011.

11                   So unless there's any questions on the

12    IRP, I am going to switch to the NRP because I think

13    that's really the focus for today and want to spend a

14    little more time.

15                   Yes, ma'am.

16                   MS. RENEE HOYOS:  Could you tell us

17    what groups you're working with on this if there's no

18    FICA?

19                   MR. JOE HOAGLAND:  I'm sorry.  I

20    didn't hear you.

21                   MS. RENEE HOYOS:  You said there was

22    no FICA.

23                   MR. JOE HOAGLAND:  Oh, yeah.

24                   MS. RENEE HOYOS:  So what groups are

25    you working with?
                                                         26
 1                   MR. JOE HOAGLAND:  The Stakeholder

 2    Review Group has membership from all across the

 3    Valley, but it includes SACE.  It includes Sierra

 4    Club.  It includes State of Tennessee, State of

 5    Kentucky, working on the State of Mississippi.  We
Page 20



10-29-09RRSC.txt

 6    have the Chamber of Commerce, TVA distributors, TVA

 7    Industrial representation, University of Tennessee,

 8    Oak Ridge National Laboratories, Baker Policy Center,

 9    Tennessee Fish & Wildlife.

10                   MS. RENEE HOYOS:  ORNL?

11                   MR. JOE HOAGLAND:  And if you go to

12    our web site, it's tva.gov/irp and go to the

13    stakeholder review group, it gives everybody's

14    specific names, addresses.  And there's an e-mail

15    address, if you have any questions, you can send them

16    an e-mail.

17                   CHAIR MR. TOM LITTLEPAGE:  And what

18    was the date for the November meeting?  Have y'all

19    established a date for this quarterly meeting?

20                   MR. JOE HOAGLAND:  Yeah.  It's

21    November 16th, I think that's right.  It's going --

22    the physical location will be Chattanooga, but we're

23    looking at trying to be able to do as a webinar.  If

24    we can get that pulled together, we will announce

25    that and have that available.  We hope to do that
                                                         27
 1    definitely in the future, but we're trying to get it

 2    done for this next one.

 3                   Okay.  So let's switch for a minute to

 4    the Natural Resource Plan, which is then looking at

 5    the natural resources that TVA has and needs to

 6    manage going forward.  I think in -- whether it's the

 7    IRP or the NRP, for TVA, for the Valley, this is a

 8    very cool time to be doing this activity.  There is a

 9    lot of moving parts, if you want to think of it that

10    way, going on out there, everything from how our

11    economy is changing, everything from global climate
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12    change and its potential impact, increasing

13    regulations associated with water, associated with

14    waste, and, you know, just the real need to think

15    more about sustainability and think about how we

16    really do this effectively in the long run because

17    the decisions we make, whether they are associated

18    with building a new power plant or whether they are

19    how we manage our lands, how we allow that land to be

20    developed or not developed, those are very long-term

21    decisions that we have to make with, as you well

22    know, with very long-term impacts.

23                   And with all of the different things

24    going on nowadays in our world, I think it's really

25    important for us to kind of -- I think of it as just
                                                         28
 1    stop for a minute, take a deep breath, and look at

 2    where we have got to go out into the future.  I think

 3    natural resources for us, I think, right now is an

 4    important one.

 5                   If you look at -- okay.  I pushed the

 6    wrong button.  If you look at the goals, which I

 7    think I have talked with this group about awhile

 8    back, you know, we really want to make sure that our

 9    stewardship objectives, you know, we get the maximum

10    benefit for people and the public out of everything

11    that we're doing.  We have to balance that because

12    there's a lot of competing interests that go in

13    associated with those natural resources.

14                   If you look at our environmental

15    policy and you look at the activities and operations

16    that we have already had going, we're not going to

17    include everything in the scope.  As Anda pointed out

18    to you-all a few minutes ago, you-all have been very
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19    involved over the years with doing some reviews

20    associated with the River Operations Study, the SMI

21    activities.  So a lot of those kinds of things have

22    been addressed, and I will come back in a minute and

23    be a little more specific.  So we don't want to go

24    back into those.

25                   What we really want to focus on are
                                                         29
 1    the things that are highlighted here in the red

 2    circle that are our natural resource management

 3    activities, our reservoir lands planning, water

 4    resource management, and recreation, and how we look

 5    at those activities going forward.

 6                   What we're not going to include are

 7    the things that you see there on the list, and the

 8    reason we're not going to include those things is

 9    those first four that you see there, they are covered

10    under the River Operations Study.  The last three

11    have been covered under SMI.  So as we go through

12    this, those things will be excluded from that.

13                   However, that said, everything that we

14    do look at we'll need to be sure that it's consistent

15    with the programs and processes that we have already

16    laid out in the River Operations Study and SMI.

17                   This is important, and I'm trying to

18    get this into everybody's head because when we go out

19    to the public and we start talking about wanting to

20    look at our natural resources, and those of you that

21    were involved in the Ross know this, there were a lot

22    of competing interests.  So there's a lot of folks,

23    oh, all right, there's a great opportunity now for me

24    to jump in here and get them to change some of the
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25    priorities that you-all help set when we went through
                                                         30
 1    that process before.  No, we're not going to do that.

 2    We're looking at some of the other activities that

 3    are associated with that.

 4                   So if you look at the plan it -- and

 5    the list up here is not exhaustive.  If you look at

 6    the implementation activities that are down the side,

 7    those are just some of the things that we will be

 8    looking at.  In fact, I noticed this morning as I was

 9    coming down here, there's two -- there's one

10    important one that we haven't put on here, and that's

11    carbon management.  That's not one that we have

12    traditionally thought about before, but that's one

13    that we definitely have to include in the scope is,

14    you know, what can TVA do and what should TVA do with

15    the lands in order to enhance our ability to

16    sequestern and manage carbon?

17                   One of the interesting points about

18    this though is we go away and our teams start looking

19    at natural resource management or recreation or water

20    resource management, any of those, there -- we need

21    to look at each of those activities, but as you can

22    see from this chart, when you start looking at a

23    particular activity, say, forest management, it

24    doesn't show up in just one of those categories.  It

25    shows up in more than one category.
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 1                   So we're going to have to evaluate the

 2    components of natural resource management and so

 3    forth, but then we're going to have to go back and

 4    kind of make a second pass and make sure we

 5    understand how these different activities interact

 6    with one another and make sure that we're getting the
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 7    best benefit for everyone as we go forward.  That's

 8    what the teams -- the sub teams that are working in

 9    each of these areas are beginning to work.

10                   As you go today you're going to see a

11    number of activities that we have ongoing that fit in

12    some of these categories and get an idea and

13    perspective of what they look like.  We expect that

14    these processes will be ongoing over, you know, the

15    next several months.  And as we begin to get results

16    for those processes, we will bring them back for

17    discussion.

18                   In addition, the Natural Resource Plan

19    will also include having public input.  We have

20    already gone through a public scoping process.  We

21    received -- TVA received over 600 comments during

22    that period associated with the natural resource

23    planning, and that has helped go into the scoping

24    document that we have put together.

25                   In addition, we sent out a draft
                                                         32
 1    version of the scoping document to a number of

 2    regional agencies and federal agencies for their

 3    thoughts and impact on the scoping, and we're getting

 4    that back and getting that scoping document

 5    finalized.

 6                   And I believe -- I don't think --

 7    Heather, we haven't issued that document to these

 8    folks, have we?

 9                   MS. HEATHER MONTGOMERY:  No, sir.

10                   MR. JOE HOAGLAND:  So we need to get

11    that out to everybody here.  Okay.  Okay.  Now, I'm

12    really messed up.  All right.  I will just leave it
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13    there and I'll just talk the other.

14                   I want to talk just for a minute about

15    what kind of comments we got in the public

16    involvement.  I'm not going to spend a lot of time on

17    trying to interpret the results for you.  There's a

18    number of -- thank you.

19                   As you can see, during the scoping

20    period from the 15th through -- June 15th through

21    August 14th we got in a whole lot of comments.  I

22    want to caveat that just a little bit.  When we first

23    started this IRP/NRP process, it was combined.  And

24    as we got into it, it became clear to us that there

25    were significantly different interests and
                                                         33
 1    complexities involved in the IRP part and the NRP

 2    part.  So after we had gone out for that initial

 3    public scoping, we actually separated the two

 4    programs into two separate activities going forward.

 5                   However, the comment period that we

 6    had and the questionnaire that we had available for

 7    folks to fill out was a combination of the IRP and

 8    NRP.  So the results that you're seeing here are from

 9    that combined questionnaire.

10                   Now, that said, there were a number of

11    questions that were focused around IRP and power

12    planning.  There were a number of questions around

13    natural resources.  So what I am really going to

14    focus on today is the questions that we got that came

15    out from the natural resource side.

16                   So if you -- if you take a look at

17    this chart, the first one here shows that the public

18    benefits -- and this was a general one in terms of,

19    what do you think is most important for TVA to
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20    provide to the Valley?  And as you can see, they are

21    ranked there in order.

22                   But, you know, it was interesting to

23    me because much of TVA's mission shows up right at

24    the very top of the list, providing electricity,

25    environmental protection, and management of our
                                                         34
 1    natural resources were the things that folks felt

 2    were very important.  Economic development is in

 3    there, but it was a little bit further down.

 4                   Well, I am just not doing good today.

 5    Can we back up one?  Yeah.  Okay.

 6                   And if you break that down a little

 7    bit, you know, what parts of the natural resources

 8    for TVA did you find most important?  And as you can

 9    see, flood control and reservoir levels, that was

10    significantly important to folks.  And then much of

11    the rest, I think, probably came out somewhat equal

12    to one another.

13                   I will make one -- this is a Joe

14    Hoagland comment, this is not from my staff, but I

15    think part of the reason this shows up the way it

16    does, we have spent a lot of time, quote, educating

17    folks on the importance of flooding and on the

18    importance of water levels.  Janet does a great job

19    with her staff on that.

20                   I'm not sure we do such a good -- as

21    good a job associated with some of our other natural

22    resource activities.  So part of this could be just

23    reflective of the fact of how we have put our

24    emphasis over the last period of time.

25                   Okay.  I am going to try to go to the
                                                         35

Page 27



10-29-09RRSC.txt
 1    next page and not mess it up.  All right.

 2                   This next question talks about how we

 3    manage some of those natural resources.  And again,

 4    you can see habitat management is something that is

 5    considered the most important out of the folks that

 6    provided the comments, along with recreation,

 7    developed recreation -- sorry, informal recreation,

 8    developed recreation, and our cultural resources.

 9                   All right.  And you can see here again

10    that recreation comes up very high in terms of our

11    property that's under our control and what it's being

12    managed for.  This question shows, okay, people had

13    an opportunity to provide comments on what they

14    valued most about TVA.  And as you can see, this is

15    not -- there were 542 responses.  This is how they

16    broke down in terms of categories.  So, again,

17    recreation is something that is very much on the mind

18    of the folks that provided input.

19                   One comment I will make too before I

20    leave that, we have had actually in our stakeholder

21    working group a couple of discussions around -- on

22    the IRP around how scientific are the numbers that

23    we're getting here, and, you know, the answer to that

24    is they are not.

25                   You know, this was a public scoping
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 1    opportunity where folks could send comments in to

 2    TVA.  There was a questionnaire that they could fill

 3    out.  So, you know, what that means is generally the

 4    folks, I think, that are here have a passion about

 5    one subject or another.  So to say that the results

 6    that you see here are necessarily representative of

 7    everyone across the Valley I don't think is probably
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 8    a fair statement.

 9                   Our -- the stakeholder review group on

10    the IRP side has actually requested that we look at

11    doing a formal survey across the Valley, and we're

12    looking at what it would take in order to do that

13    where you can put some statistical significance on

14    the results.  We have not gone there with this at

15    this point.  We certainly would be open to folks'

16    thoughts associated with that.

17                   The scoping responses, you can see the

18    website there.  The agencies now are beginning to

19    respond back from seeing the original scoping

20    document.  So far we have 22 agencies that have

21    submitted, and I think it went out to 130 different

22    organizations.  So we will be factoring those back

23    over the next period of time.  I think I have --

24    yeah, of the agencies that have submitted, again,

25    they are showing recreation as one of the biggest
                                                         37
 1    priorities for them as well.

 2                   We will continue to have future public

 3    involvement.  Of course, in the meetings that you-all

 4    have, as we begin to actually develop particular

 5    plans, we will bring them back for you-all to see and

 6    review.

 7                   As I mentioned earlier, the draft EIS,

 8    which we expect to have completed toward the end of

 9    calendar year 2010, will go out for public comment,

10    sorry, spring 2010, with a final being available at

11    the end of 2010 or the first part of 2011.  I think I

12    actually have it on that slide.

13                   So that's kind of where we are in the
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14    process.  I will take you to the last slide.  Today

15    we're going to tour you around to a number of

16    locations, particularly around Tellico Reservoir, and

17    show you a number of different implementation

18    activities that TVA already has ongoing that will

19    fall within the scope of this EIS so that you can get

20    a real feel for the kinds of things we're talking

21    about and how TVA is implementing them.

22                   I think -- somebody, I think, had

23    already said this booklet that you have with you, you

24    want to take with you because it describes, I think,

25    in fairly good detail each of the activities that
                                                         38
 1    you're going to go see today.

 2                   As you go through those, myself and

 3    our team would definitely be interested in your

 4    thoughts and feedback on where we're headed and

 5    things that you think we ought to consider that we

 6    may not have thought about yet.  And I will be sure

 7    that we get each of you our scoping document that we

 8    have so far.

 9                   With that, I will open it up to any

10    questions.

11                   CHAIR MR. TOM LITTLEPAGE:  Questions

12    for Joe?

13                   MR. JOHN WILBANKS:  I have got a

14    question.  What -- I understand down here under

15    recreation you have forest management not as a

16    recreation component for forest.  Does TVA have a lot

17    of forest land?

18                   MR. JOE HOAGLAND:  I don't think we

19    have a lot of forest land.  I mean, I need some help

20    probably from the experts, but most of our land is
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21    not forest related.

22                   MR. JOHN WILBANKS:  I was just

23    wondering if it's open for informal activities, such

24    as hiking and the like, what land you do have?

25                   MS. HEATHER MONTGOMERY:  About
                                                         39
 1    70 percent across the Valley has been designated to

 2    natural resource management or resource management

 3    and informal recreation-type activities can occur on

 4    those lands.

 5                   MR. JOHN WILBANKS:  But does TVA have

 6    hiking trails and the like in your forest?

 7                   MR. JOE HOAGLAND:  Oh, yes.

 8                   MS. HEATHER MONTGOMERY:  Yes.

 9                   DFO ANDA RAY:  And that's part of what

10    we want to look at is these lands are designated.

11    Some of the lands have sensitive resources and we

12    don't want a lot of informal rec.

13                   What does constitute informal rec?

14                   Do ATVs constitute informal rec?

15                   Is it hiking trails?

16                   Is it bike trails?

17                   And those, of course, take

18    maintenance.  And so where do -- how do you want to

19    partner?

20                   So that's definitely something that

21    you want to be able to talk about when we get your

22    advice.

23                   CHAIR MR. TOM LITTLEPAGE:  Good

24    question, John.  Other questions?

25                   You said -- I'm sorry.  Go ahead,
                                                         40
 1    Bill.
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 2                   MR. BILL TITTLE:  I have an editorial

 3    comment.  In watching Ken Burns' National Park

 4    Series, my wife and I were amazed at the influence of

 5    one person with a passion for public land or land to

 6    put into the public trust.

 7                   Those people would have died for an

 8    organization like this with the resources that this

 9    group has to make such an impact on the environment

10    and over such a big area that will set a precedent

11    for others nationwide.

12                   So with the expertise of some of these

13    ladies and folks like Tom who really are involved in

14    environmental issues and with the resources we have,

15    we have an opportunity to really make an impact on

16    the environment for this whole country.

17                   CHAIR MR. TOM LITTLEPAGE:  I agree.

18    You had said that y'all were talking in your

19    stakeholder group about the statistic survey.  Were

20    you -- what do you envision in terms of how that --

21    because I really believe a scientifically-based

22    survey is sort of critical to this trying to get an

23    input of what the average resident in the Valley is

24    thinking.

25                   MR. JOE HOAGLAND:  On the -- on that
                                                         41
 1    side, what we have -- we have a number of companies

 2    that we work with in different parts of TVA that

 3    actually do statistical surveying.  And what the idea

 4    is is to build up a questionnaire, you know, and I'm

 5    not an expert at this, but they have a way of doing

 6    it.  You know, they ask you the same question five

 7    times so they get a real answer.  So they have a way

 8    of building up that.
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 9                   The intent will be to have that

10    company -- one of those companies build up that

11    questionnaire and then go out and do a survey, most

12    likely a phone survey, that tends to be the best way,

13    at least what they're telling me, to get the best

14    data.

15                   Now, you know, we certainly could do

16    this for the Natural Resource Plan.  I think we will

17    have -- I think it will make sense to probably have

18    two separate surveys.  We will have to think about

19    that a little bit so that we don't confuse the

20    issues.

21                   CHAIR MR. TOM LITTLEPAGE:  I would

22    just throw out not to exclude universities because

23    there's a lot of university research that's going on

24    in several schools.  I happen to know that Auburn has

25    done some extensive work on public input or public
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 1    opinion regarding resources.

 2                   MR. JOE HOAGLAND:  Okay.

 3                   CHAIR MR. TOM LITTLEPAGE:  But I think

 4    a number of schools in the region may have low-cost

 5    capability to do some significant or offer

 6    significant assistance.

 7                   MR. JOE HOAGLAND:  Okay.  Good.  Thank

 8    you.  Any others?

 9                   CHAIR MR. TOM LITTLEPAGE:  Any other

10    questions?

11                   Okay.  As we get ready to embark upon

12    this tour, I guess, Heather, are we ready to do

13    safety to make sure we don't harm ourselves?

14                   I think we need to be cautious here as
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15    we embark upon this trip.  Heather is going to

16    present us some issues or recommendations with regard

17    to safety associated with the trip.

18                   MS. HEATHER MONTGOMERY:  Good morning.

19    I just want to do a quick safety briefing with you

20    guys, kind of informal, but we have -- today we're

21    going to be loading or entering and exiting a

22    passenger bus.  Then we're going to be visiting some

23    public use areas, trail-type areas.  So our three

24    potential accident situations would be entering the

25    bus, exiting the bus, and then walking along the
                                                         43
 1    trails.

 2                   So when you enter the bus, please be

 3    aware of street traffic, any vehicles.  We're going

 4    to public use areas.  So there may be additional

 5    stakeholders entering and exiting the areas that we

 6    will be at.

 7                   Also, when you enter the bus, please

 8    notice the emergency exits on the bus.  If something

 9    were to happen, you know, an accident as we're en

10    route, please notice those exits, and the bus driver

11    would be directing you if something of that nature

12    were to occur.

13                   When you exit the bus, some of the

14    areas that we're going to go to today, they won't be

15    concreted.  They will be gravel.  So please be

16    careful of your footing as you exit the bus.

17                   Also, as we walk along the trails, you

18    know, they won't -- a lot of them won't be concreted.

19    They will be gravel or bare ground.  So please be

20    careful of your footing as you walk along the trails.

21                   Also, if you become tired, feel free
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22    to sit down and take a break.  Let us know.  If you

23    need water, we will have water and soft drinks and

24    snacks available for you if you were to become tired.

25                   We also -- there's a few other items
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 1    that we will have.  We will have a first aid kit.  We

 2    have sun screen.  We will have insect repellant if

 3    you need that.  So just be aware of your safety

 4    today.

 5                   If you see an unsafe situation, please

 6    stop and notify a TVA official and we will route the

 7    tour around that, you know, and if you -- as you

 8    enter these areas, just take a moment to -- just take

 9    two minutes, stop, and for your own personal safety

10    assess the situation and move forward then.

11                   CHAIR MR. TOM LITTLEPAGE:  Has anybody

12    got any questions for Heather?

13                   DFO ANDA RAY:  I just want to

14    emphasize, you know, to watch out for the other

15    person, too.  If you see -- we call it intervention

16    at TVA.  If you see somebody that's about to trip

17    over something because we're talking to each other

18    and there's a big log or something in front of them,

19    please tell them to stop and don't just say, well, we

20    have got a first aid kid when she trips over that,

21    because it will be me, guys.

22                   Thanks.

23                   CHAIR MR. TOM LITTLEPAGE:  Okay.

24    Russell, don't push Bill.  Just remember, we all have

25    to play nice with each other.
                                                         45
 1                   MR. RUSSELL TOWNSEND:  I will try to

 2    be good.

Page 35



10-29-09RRSC.txt
 3                   CHAIR MR. TOM LITTLEPAGE:  But, you

 4    know, it brings up an interesting point.  As we go

 5    through this thing, think about these kind of

 6    amenities.  Think about the maintenance that's

 7    involved.  Try to put the perspective of us as a

 8    citizen partaking of these resources.

 9                   You know, I think this is some of the

10    things that TVA is looking for input on is how -- to

11    what degree do we go in terms of TVA to provide this

12    and what amenities are going to be required?

13                   So I think it's a good opportunity

14    just to think about gravel versus concrete and if

15    we -- if you say, well, this should be concreted

16    there's an impact to something like that.  So it

17    provides an opportunity to assess that on sort of a

18    personal level.

19                   Thank you, Heather.

20                   MS. HEATHER MONTGOMERY:  Thank you.

21                   CHAIR MR. TOM LITTLEPAGE:  What we're

22    going to do is we're going to take a break, and then

23    I think we're going to gather up at 9:30 in the

24    front.  Is that -- are the buses -- what time are the

25    buses coming?
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 1                   MS. BETH KEEL:  They will be here

 2    shortly.  We moved them.

 3                   CHAIR MR. TOM LITTLEPAGE:  We're a

 4    little early.  So there's an opportunity -- I'm

 5    assuming Joe or anybody is available if anybody has

 6    any informal questions they want to ask.

 7                   Please -- I think there was a

 8    suggestion to take this with us.  It has some

 9    valuable information, including there's a detailed
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10    agenda for today in that at the front of that

11    booklet.  So there's kind of a road map of what we're

12    going to be doing throughout the day.  I'm assuming

13    that we can leave everything here if you need to.

14                   Any questions on the logistics for

15    today?

16                   Okay.  Wilson, have you got anything

17    you need to add?

18                   FACILITATOR WILSON TAYLOR:  No, sir.

19                   CHAIR MR. TOM LITTLEPAGE:  So we will

20    take a break and then just be around here and we will

21    round up to get on the bus in just a few minutes.

22                      END OF FIRST DAY

23

24

25
                                                         47
 1
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 3
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 5
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 9              That the transcript is true and accurate
      and that the transcript was prepared under my
10    supervision, and attached to this certificate is a
      true, accurate and complete transcript, as provided
11    by law;

12              That I am neither counsel for, related to,
      nor employed by any of the parties to this action;
13    and I further certify that I am not a relative or
      employee of any attorney or counsel employed by the
14    parties hereto, nor financially or otherwise
      interested in the outcome of this action; and that
15    the foregoing transcript is complete and accurate in
      all particulars, as provided by law.

Page 37



10-29-09RRSC.txt
16
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