Reservoir

Operations

Study

The purpose of the study
is to determine if changes
in TVA’s reservoir system
operating policies would
produce greater overall

public value.

For More Information
To submit comments
or get additional infor-
mation, members of
the public are invited to
visit TVA's Web site at
www.tva.com, to call
toll-free 888-882-7675,
to fax TVA at 865-632-
3146, or to write to
ROS Project Manager
David Nye, Tennessee
Valley Authority, c/o WT
11A, 400 West Summit
Hill Dr., Knoxville, TN
37902.
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Social and Economic Factors

Background

TVA is conducting a formal evaluation of its policies for operating the Tennessee River reservoir
system, including an analysis of the economic impacts of any potential changes in these poli-
cies. Existing policies affect how much reservoir levels fluctuate, when changes in reservoir lev-
els occur, and the amount of water flowing through the reservoir system at different times of
the year, depending on rainfall.

The purpose of the study is to determine if changes in TVA’s reservoir system operating poli-
cies would produce greater overall public value. Technical analyses will be performed to evalu-
ate the impacts of TVA’s current policies and the potential impacts of alternatives on a number
of resource areas and other issues.

The two-year Reservoir Operations Study (ROS) is scheduled for completion in October 2003.

The impacts on social and economic factors will be evaluated as part of the ROS, and the
results will be documented in an Environmental Impact Statement (EIS). TVA will conduct the
study in accordance with National Environmental Policy Act (NEPA) requirements.

Potential Impacts

e Changes in reservoir operating policies could impact the cost of producing electricity, the
navigability of the river system, flood control, water supply and quality, and recreation.

e Impacts to these issues could, in turn, produce social and economic impacts.

Geography

e The area potentially affected will vary depending on the nature of the proposed change. In
some cases only the immediate area—adjacent and nearby properties and the counties in
which these properties are located—will be affected. Other effects may extend to adjoin-
ing counties, the entire TVA region, or beyond the Tennessee River Valley.

Scope of Analysis

e The analysis will include interrelationships between reservoir operating policies and social
and economic aspects of life in the Valley—including, but not limited to, recreation and
community and property development in the region.

e Analyses of socioeconomic and economic impacts will be based on economic and demo-
graphic forecasting models. The models and methodologies used will be in accord with
generally accepted professional standards in economic analysis and regional economics.

e These analyses will require a wide range of socioeconomic data at the county and state
level, including figures on population, minority population, income, employment, poverty,
navigation and transportation, market value of hydropower, recreation visitation and
expenditures, and tax revenues.



