APPENDIX A — AGREEMENT BETWEEN JOHNSONVILLE FOSSIL PLANT AND THE
KENTUCKY WATERSHED TEAM FOR PERPETUAL USE OF THE WETLAND MITIGATION TRACT
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Division of Responsibilities Between Kentucky Watershed Team and
Johnsonville Fossil Plant
For Use of Land on Kentucky Reservoir for Wetlands Mitigation

Background

Johnsonville Fossil Plant (JOF) needs more storage space for its coal ash, a by-product of coal
combustion. JOF plans to place the ash in an expansion of a current ash monofill in Bivens
Industrial Park (BIP), Benton County, Tennessee. The expansion of the monofill will affect
approximately three acres of low-quality wetlands. The regulations of the Tennessee
Department of Environment and Conservation (TDEC) and the U.S. Army Corps of Engineers
(USACE) require that loss of wetlands be mitigated. JOF desires to use 22 acres of existing
TVA property adjacent to Kentucky Reservoir (“reservoir property”) to create the wetlands
necessary to fulfill TDEC and USACE mitigation requirements. This document memorializes the
understandings between JOF and the Kentucky Watershed Team (KWT) for JOF’s use of the
reservoir property for wetlands mitigation.

Site Description and Location

The reservoir property is located along White Oak Creek embayment on Kentucky Reservoir,
near Tennessee River Mile 81R, (McKinnon quadrangle, 29-SW). It is also shown in
Attachment 1. A D-stage map showing the location of the proposed wetlands along White Oak
Creek is presented in Attachment 2. Attachment 3 shows an aerial photo of the conceptual
design of the constructed wetlands at the wetland mitigation tract. The Wetland Mitigation Plan
is provided in Attachment 4. The coordinates of the polygon delineating the boundary of the
wetland mitigation area are provided in Attachment 5.

Division of Responsibilities

Fuel By-Products (FBP) will act on behalf of JOF in the division of responsibilities.

FBP will be responsible for the creation and maintenance of wetlands on the 22-acre reservoir
property.

FBP will be responsible for obtaining all necessary and other regulatory approvals for creating
and maintaining the subject wetlands.

FBP will bear all costs accrued in the conduct of activities necessary to create, maintain and
preserve the subject wetlands, including but not limited to the following:

Creation

Operation

Monitoring

Internal and External Reporting
Maintenance

Repair

Signage

FBP will coordinate with KWT all activities undertaken at the 22-acre site that involve public use
restrictions or the placement of signs.



KWT will maintain a Zone 3 (Sensitive Resources) or equivalent designation for the 22-acre site
in land plans developed for the Kentucky Reservoir lands.

The wetlands mitigation will be undertaken by TVA pursuant to the requirements under state
and federal law to minimize the impacts of projects on wetlands. Accordingly, this will be a
permanent commitment, requiring that the wetlands created be maintained in perpetuity. All
future activities and actions undertaken by JOF and KWT will be cognizant of this permanent
commitment.

Special Conditions

* Any future development proposed within the limits of the 100-year floodplain, elevation
375.0 will be consistent with the requirements of Executive Order 11988

» Creation of the wetland and any additional future development will be consistent with the
requirements of TVA’s Flood Control Storage Loss Guideline

e TVA reserves the right to flood this tract as needed during flood control operations

Points of Contact

The pepresentative for JOF andg FBF is:

WA 5;’4%:‘ W 30, 2209
ichael E. (Mike) Sutton " Date Signed
Specialist, Fuet By-products & Marketing

Tennessee Valley Authority

1101 Market Street, LP 5G

Chattanooga, TN 37402

Phone: (423) 751-353¢9

Fax: (423) 751-9523

The representative for KW' s

Loom b Libdhm /e, )2 2007
Dbn W. Allsbrooks /  Date Signed

Manager, Kentucky Watershed feam
Tennessee Valley Authority

2835-A Eastwood Street

Paris, TN 38242-5948

Phone: (731) 641-2003

Fax:  (731)642-2001



Documents Incorporated by Reference

State of Tennessee Section 401 Water Quality Certification; NRS 08.205 — Bivens Industrial
Park — Ash Monofill Expansion, Camden, Benton County, Tennessee

Attachments

Attachment 1. Location of the Wetland Mitigation Tract Along White Oak Creek, Kentucky
Reservoir (Proposed Wetland Mitigation Area 2)

Attachment 2. The Approximate Boundary of the Wetland Mitigation Cell
Attachment 3. Conceptual Design of Wetland Mitigation Cell
Attachment 4. Mitigation Plan for Wetland Mitigation Tract on Kentucky Reservoir

Attachment 5. Polygon Coordinates for the Wetland Mitigation Cell



Attachment 1. Location of the Wetland Mitigation Tract Along White Oak Creek,
Kentucky Reservoir (Proposed Wetland Mitigation Area 2)



Attachment 2. The Approximate Boundary of the Wetland Mitigation Cell



Attachment 3. Conceptual Design of Wetland Mitigation Cell



Attachment 4. Mitigation Plan for Wetland Mitigation Tract on Kentucky Reservoir
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